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About This Report

Tieen eeght” a compourd phiose (omistrg of TGeen® & word that mples
the environment. and Weight” o perception, & a motto that the ncheon
ntermational Airport Corpomtion (WACYs will 1o enhance sustainabdity by
taking resporsilslity for dimate change, enesgy saving. and resource related
sty and Creating new opportunity based on our forecast of the planet’s
urtume,

t] Purpoce of the Repart
A ottty hen e effurs for Low Crbon, Eco-friendly Masgement.
and published its annual Green Report since 1995 o share our achievernent
wilh o stakehdiders.

Il\__:":j Appiied reporting criteria
This report follows the Ewvironmental Report Guidelings by the Ministry
of Ewironmment and GRI G4, an interrationally conaplied neport pulbdication
quidene. The report oo conforms: with 150 26000, UN Giobal Compext. and

A1 (Pirpart Council Intermertional ) on corporate social respomibiity

For mom: detailed information and inquinas about this mport, please reder 15 tha TAC

wbsita and contact the relevant department,
Audress: Eneriy & Envwironmnl Group, 47, Bongang o 4280eon-gi, Jung gt
Incheon, Replbic of Kores
Tal. Enargy Managamaent Taam - 032.741-2804-5
Friveonment Managenment Taam (32-T41-0648-5
Email, k31 riloumoed b, gyotnun JOsGasport ke
Homepage, wivwaipon. b

@ Reporting period and scope
This document reports 1ACs Lw-carbon, Eco-friendly Management
activities and the performance of 2006 (Between 1 January and 31
Decerniber ). Important data ane repored for the recent ihiee years 10 help
understandifig of changes and tiends. The scape of repanting ncudes &l
Dusinezss sites of The ArpoiL tenant Companies: partner companies and the
Adrpart users.

E}.\cnwml Awimily
TACS Green Heport won the 4th comsecutive Aatinum award in 2016 n the
cofporate socidl responsibility meporting category fram the Vision Awards
annualy beld by the US-based league of American Communécations
Professionals (LACP), which recogiized IACs Low Carbon Eco-friendly
Managerment performance and the effedtivensss n communication with
Stakehoiders

Q Eco-gesign pmcess
This report wiss produced foliwing the (hiee steps of eCo-dessdin process
developed by BAL in oder o feduce the emviramental impacts and
mirimize the resolrce waste in e course of design and printing,
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CEO Message

Dear Alrport families.

2017 will be the very meaningful year for BAC with finalizing |ts third phase of construction project.
Having achieved the great suiccess since the project lausching in-autumn In 1992, naC will firmiy
astablish its position as the world best alrport both In ame and reality and raise the eputation as the
representative state-owned company In Korea

The demand for air transportation has grown gradually and [t Is not an exagoeration o say that sclence
technology in the 215t century is concentrated in the avidtion sector. The number of air passengers
which has grown by 8% on annual basis in the past sly year shows one aspect of the aviation industry
development. HAC has implemented the thind phase of airport construction project since 2009, and
Is wisiting to see the cormpletion of the ever historic project in the near futue. All members of TAC
preparing for the new e to come. Have been united tooether under the vislon of “A New Leap
Forward, Towards the Global Leading Adrport.”

AL could continue It success story of Eco-friendly Energy Managerment in 2016 with your efforts.
We reduced GHG emissions more than 13.5% from the target, having maintained AL Airpert Carbon
Accreditation Level 3 and Improved encrgy efficiency by retrofitting with highly efficient LED lamps and
highly efficient equipments. We alse sigred the second voluntary GHG reduction agreements thanks
tn active participation from our stakebolders who committed to make joint efforts with us for Low
Carban, Eco-friendly Management in the next thiee years.

Countfies in the world ncluding kKorea firmily committed to deliver the Paris’ dimate change agreement.
Thitugh successtul completion of the second passenger’s tenminal and the smoath operation, 1AC will
advance Low Carbon Eco-friendly Management to protect the environment and meet the demand for
air transportation as the Norih-east Asia Hub airport. This will be a new eco-friendly management
paradigm for us to meet the diverse needs and expectations of our stakeholders and respond to the
threats to our future such as climate change. excessive resource depletion, and destruction of the
mature and ecosystem. Under our new global brand of Green. Foo, and Smart Alrport. we will continue
fullitling our social resporsibility

Hiwlreg been ranked a5 the global top in A5 tor the past twelve conmsecutive yeqars and waon the global
best airport award for the past twelve consecutive years. IIAC athieved the world top position with
the etforts by all aviators. WAL, dreaming (o iy again towand the workd's sky, promises 1o become the
giobal leading airport by actively responding to global warming through GHG reduction and proposing a
pew standard and direction We ask for your continuous interest and encouradgemeant for us to take ohe
more step towads the Low Carbon, Eco-friendly Alrport. along with the full operation of the second
passenger’s terminal,

& IIAC will present new standards

and directions for the growth
and prosperity of
Incheon International Airport

as a4 low-carbon green airport. 99

020
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Company Profile

R S

e purpese af establishrent of Inchean Airporl Corparation (IACY is to facllimte air ensportation and contribute o the development of the
national economy through effective construction, maintenance. and operations of ncheon Airport by developing isell as a world-class airport

corporation

By Dot 30, 205

General Overview J' Date of Establishment February 1, 1999

Passengers/Cargo | Inoreasein

Headquarter location 47, 424-gll, Gonghangno, Jung-gu, Incheon
Organizational structure 4 Dnisions, 3 Offices, 27 Groups, 114 Teams, 1,432 Employees
Annual Service Capacity

410,000 Fights, 54,000,000 w. 4,500,000 tons ui t_hhgu
Affiliated Gompany Incheon Airpart Energy td and PT.Mitra Inchean Indonesia
Investor Company Incheon Golf Club and Khabarovsk Nowy Airport
Assets Debt Capital
W 10.852 frillion § | =w 3.6823 trillion § | v 7.2670 trillion
B4 o o

Sales \ 7 “Brofit ~ L ' Nel Profit

| 15 2.2413 trillion 8 | xwoe5 bilion 8

1@-‘

M550 porease 1712%0P  jnoease Buboup

flight operations 'A..x hpafm’ﬁ:a in cargos A
X 7 @ Hid
B - 4

Compared lo praviows year

Flight fhousand) 340 11.5% increase
Passenger (10 thousands) | 4,928 ' 5777  17.2% increase
Camo(10to08) | 2596 i 2714 4.6% increase

2016.07. 31 Roached 0.5 bllion accumulated passenger. 2006 51, 13 Roadiod 05 mfon accuimuiabi (ossenoo i yoar
201612 06 Reached 0.5 billon acoumuliated wgs P0G (L U6 Won derpart Service Quality (A8 awand for 11 conseontive years

Vision and Goals

04 | 05

ILAC has been positionang itself as the hub of international air transportation in Northeast Asia offering the
best alr transport services to passengers and camos. With our new vision. A New Leap Forwand. Towards the
Ginbal Leading Airport”, IIAC expects to open our second terminal (T2} and is ready to become an eco-friendly
airport. Accordingly, we set fou strategies and twenty -four sub-statements to become a global leading
i pont, contiibuting 1o the development of the pational econony,

- A New Liap Forward, Towards the Global Leading Airport

operation] W wil ke the history of airoort as nan-5top operation since opening and the 1t senice i the wodd,
{Rl] W il coniribute to Jumping up o fhe powsrtud Korsan in avation indasiry by growing nto one of 5 maior airports i the worid

= [Growth] W will maimize the profitatwlity of the aiport and create the demend of air travel through crsative business modets.

[Corporation] W wik tathfudly i our social esponsinity acknowlediging hat fha aitpan comoration s growing tagether with the nation,

®O® ® @ O

Key Business Areas

v
Sacuring for
Dt
airpart
1. Gomisination with doutism | 1. B-stage mestenplens aimpart
Complex transport syatam constuction
o 2 Adation sacurity system 2. Covn markat markefing £ Activa devalopmant of
lipgrading enforging surtounding A 2. Strabege ICT madership
3, S| airpord operaton A Crasbion of Intemitional 4 Gioba! Top commendst Tormition
4. Increese of practical Iiv I e mackst evimonment reaizeiion 3. Surety of professional
aitpor] capacity persaE ALy

" isaon ol o this P (= Deeed on 220 ™ Siratagec Sheectives Ans coganizac we totel 29 Ba describec orvy ihe major chiecs of SN

Our key business areas include constructing, operating amd maintaining of the Incheon Airpart. The
construction Involves development of the surrounding area utilizing technologies of civil engineering.
architecture. electrical engineering. electronics. tefecommunication. and environment while the operation
and (maintenance encempass transporting passengers and canges, maintaning facilities within the Airpart,
offering various services to the customers. and conducting sades activities. In the near future, with the -
house knowledoe and technology earmed from our past experience. IIAC will expand our business areas to
construction, maintenance, and operation of the Arports in overseas.

Duzinezs Areas ab Present Biesiness Areas in the Futum

Censtryction and mananancaopenanon ol ingheon Arpon Busnees; amat ] 10 coneruction opexaton of incheon Aipn
Develspment of sumunding ama and govesmmeant projects
Research on consnuction and mantenancarnperation of the Amas Msrtmranosrnpactnon of Aeore cverass o devalnpment of B sounding ama

Tevainprment of smounding awe and consiniction of infasin chome




; ng n
Inchenn inteonalionat Aldpet Conpoealion Gireen Map U0 I
Green Report 2017

MAChEER AlgIent

~—

1
y

GreenMark

. Advancement of eeo-fiendly
managEman | I,

1, Resnfosromen of ecd-frondy ‘
MINAGENET Sy50em 3
2. Estabihment of comprehershge. B8
OV MEnagRmiont Systom -
1 Exparsion of fraining and PR

¥ sco-inendly sirport
|, GREEM AIRPORT

7. ECO ARPORT
3. SMART AIRPORT

N Energy efficiency imarovement |: J :lE-i-:':'.-|'.l-':-|-'!'.'.-.1!-|{‘:l‘_-|-.1.la

L imgeoament of end-use ] 1 Bl of ey
eresgy cfficency ndependence

7. Comseruction i eoo-frierdly
POl
3 Exparsn of rencali? Cnoi

b de 2

3 B 4 vy

LML N REEh Y

1. Estaliistvrent of g0 ey
brareporianon nirstciue

7. Feduction in the Miport's
CHG estmus

3 Advaniomint of Cardan
eIty

2 Opestion of sokar poveer pla
1 Cpration of geothennd
oy it

W foinforcement of Environmantal

Resqunce Management

1 Rermrcesinsd of (i
mcyding and efwinomanial
ITETHIT T

L Creabon f e hiendly spoce

3 Mreizanon of anvirnmental
ITEACE




Inchenn ntermalional Alpoet Conee alion Enhancs Low Carbon, Foo-iiendsy Management

Geeen Report 2007

Enhance Low Carbon, Eco-fiendy Management  —— GOk [k

Vision and Havire) "The Global Leading Law -Carban. Eco-friendly Alrpeit™ as our visiah for enviramental a0d energy
Fou ic: Goai rmanagement. AL has played a keading robe as an intermational airport comparny. We strives 1o fulfill its four
r Stratogic strateglc goals. including advancement of eco-friendly management. Improvement of energy efficiency,
by 2020 expansion of low-carbon management, and refrforcerment of emvironmental resaurces management.
Low Carhon managemant system
{¥50 60001, 150 14001)
AL Kirpart Carbon Enwrammerial
Reereditation prrfommnce
Lowed 3 [mddex 130
v v
fieindarcement of
Expansion of
| (B
1, Emprovirmant o and-ise 1, Extaoéshment of scn-frienchy 1. Rt of nesouece
magy tranaportaton nkasinsiie Fychng Bnd MATeLE
, mm-mm EWM"“M 1m-m- by space
3 Exparaion of avwwabig aodyy | 1 Advenosmunt of carbom ety 1wﬂm
Roadmap o achieve
the strategic goals
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Drganizational structure for energy management

[AL established and operates a corporate-wide organizational Strudiure for energy management 1o
successiully Implement energy management strategy. 1ACS strong will for energy managemient is well
demonstrated In the organizational structure consisting of GHG Emissions Reduction and Energy Conservation
Prormiotion Comnittiee - the CED advisory group, and 1he energy manacement 1eam at wirking level. The
structure enabdes fast declsion making process and Implementation &t corporate level i the responsible
area The Working-level Committee for Energy Management and Energy guards operated under the Energy
Managernent team carefully defiver the work together.

| O] Exadafnng Oficar - Fraatant & CED

I
Enangy and Enviroamans
I,

W M Dt Tearm [ Wechavics’ Marsanarcy Tewm 10 AR BAL depumirments

B Temes DucericalTamn 1 it S & PEES Dol Toew I Sobconivactos
1 Pt Marswnance Taant I B Maioowiace Beam

Greenhouse Gas Emissions Reduction and Energy Conservation Promotion Commities
Following the Reguiation for the Act on Rationalization of Energy-use in Public Organizations. IAC estabiished
and operates a decision making body In the amea of GHG and energy. The committee consists ot a chaiman,
d deputy chairman, 8 wecretary, and 12 bureau dinectors. As the CE'S advisory body, the committes i heid
ance in each guarter on a regular basis 1o discuss future plars on how 1o deliver the action items of Low
Carbon, Eco-friendly Management and analyze the performance.

A —

e
(|82 |2 || §a|| 82 ||sz||s2|| || a||%z || &2
535”3* o A

NAC operates Working-level Committee for Energy Management. in order to systematically camply with
the Emissinn Trading System and etfectively operate the Chergy Managerment System. The Comimittes
checks energy consumption status and the saving performance by each department and communicates
Intemally the measures 10 meet the target: The committee composes of six members from energy-related
departments in order to faclitate communication and cooperation between departments
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2016 Spotight

Renewal of ACI Airport
Carbon Accreditation
Level 3

IAC 's Green Report
won Platinum
from US LACP

IAC's Green Report
won ARC Awards from
LS MerComm

Taking the global leadership In climate change issue. NAC Is implementing Low Carbon, Eca-friendly
Management. Qur Low. Carbon Eco-friendly Management system was accredited with Airport Carbon
Accreditation-Level 3, which shows sucesstul operations of energy management system. Continual
accreditation of Level 3 proves that incheon nternational Airport is a world-class airport in the eca-friendly
Imandee et as well as &) airport service.

2062

O wrbcadon g
WS K

# Accreditation body : WSP. a British verification company
{Willtarms Sales Service. The firm supported IRAC with ACI Arport Carbon Acoreditation)

NAC's Green Report was isted as the _
Patinum Winner again in 2016 in the b LACP Sl 15
comporate social responsibility reporting 5

cateaory from the Vision Awards held
by the US-based League of American
Communications Professionals (LACP).
which recoonized JIAC's Low Carbon ki
Eco-freendly Management perfoimance Platinum Award
dand the effectivensss In communication e
with stakeholders. IIAC has won

the grand award for the past fouw
conmsecLitive years.

2015/16 VISION AWARDS ﬁ"
ARNUAL NEFORT COMPTITION d i

Incheon International Airport
SIKR

’?r- ﬂr_ (it Famneds
':::-'- it Burey

Crm— e

AL Green Reporl won the Silver Award in
the environmental reporting categary of the
AR Awards organized by MerComm, a LS.
based annual report assessment organization,
The decision was made upon evaluation of
2000 anwl ervironmentsl ieports submitted
from 70 countries. NAL was awarded again n
the two consecutive years followed after the IR A
ARC Grand Award 2015, proving that 1IAC is the L Sl i
global leaded 0 emviromental management “

a5 well as sharing and advertising the —
achlevernents with its stakehaolders.

g SILVER WINNER

Iy el e A e Corpersbon

Won Green Awards
from the Green
Organization (UK)
(2 Categories)

Grard prize for public secor
fram 2016 Global Standard
Manepemen! Awards
(Korea Management
Association] in the pasl
four consacutive years

The 2 voluntary GHG [*
reduction agreement

Reinforcement of
cooperation with

mm

NAC was awarded with Green World Awards
and Green Apple Awards from the Green
Oraantzation. & world famous environmental NGO
based i UK, The Green Awards were afficially
endorsed by the European Union, Roval Society
of Arts, and the UK Ervironmental Agency. and
over 500 oroanizations have participated in
the Green Awards every year since 1994, The
organization awards companles. governments. .
and regional governments which dernonstrated —_ley . ;

workl best green practices. produced pasitive inpacts. and improved sustainability.

= fwarded for operation of carbon offset program (Siver award). 50 50001 and ACY carbon accreditation

(Green Apple Awards)

GSMA which has been held 15 times up until 2016, s hosted by KMS and KMS Begistrations and Assessment,
to undertake compretensive assessment evely year and award arganizations with @xcellent managerment
systern and perfornance: Awands are given from 9 categories incuding sustainability repart awand. Winning
G5Ma's award In the 4 consecutive years proves that NACS report is excellent In reporting quality and
effectiveress in the commumcation;

SEMAE R AN
i s a9 masy

Because the share of ernissions produced
by tenant and partner companies is
35% of the total Alrport emissions. 11AC
reeds § separate management system
to reduce GHG emissions. tenant and
partner companics in a good relatiorship
with IAC signed a voluntary reduction

Staned doc: K Air LSG SKY Chef K KAL Hotel Network,  291EEMENT eftective for 3 years and
SKYT2, Asiana Developrmant, Asiana Almport, Asiana Alrfines, AMB Incheon have tried 1o redice the emissions since

Logtstics. Inchecn Itemational Logrstics Centir, Konsan Arpoit Senvice Co.
{3, Stats CHipPAC Korea, and Nest Hotel then. As two companies additionally
joined the 2nd voluntary agreement in

Novermber 2016, total number of perticipating companies is 12 which commilted fo make jont efforts for
eco-friendly management of reducing GHG emissions by 1% in the next three years up until Rovemiber 2019

Four governmental organizations located In the incheon
municipal area such as Incheon municipal government. AT,
KDGAS, Inchean Porl Autharity, and Sudokwon Landfill Site
Management Corparation. have signed the agreement for
‘Incheon Clean Authority Meeting” In March 2016 and are
mmplermenting emviroomental project to mprove @ quality. Following the agreement, IAC is implementing
projects 1o reduce GHG ermissions fiom arcrafts. vehicles and machings and ensures eco-friendly alrport
opefation and construction. We have formed & basis for mutual communication and strong cooperation
through the inchean Energy Network participated by twelve energy related agencies In Incheon city. We
are nakng contmwme efforls o contribute o the local comenunity thiowah discossion and developrent of
enengy cooperation projects
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Construction of
Eco friendly,
Smart Airpor

The démand for air transportation has grown at 8% on the annual dverage in the recent six years (2010~2015).
ard the I1ACs operational capacity fs expected to reach its limit in 2017, To respond o the problem, the
second passenger s termingl is currenthy comstructed in North-Western part of the first passenger’s termingl,
which will be ready to operate in the end of 2017. The second passenger’s terminal. in the form of “Eco-
friendly Smart Alrport.” will present the future alrport model Green Alrport breathing with the nature
insice & park. Energy Efficient Eco-airport. and Smart Airport created from the convergence of Industrial
technologies” will be the new name of IAC in the future

\ CULTURE )

iaC will realize the Green Airport which is an eco-friendly airport harmonizing with the nature, culture and
relaxation and an “Airport inside a Park” breathing with the nature. based on expansion of airport's green
area. creation of waterfront area: and establishment of eco-friendly bulldings.

Expansion of Green Alrport
We will estabilish alrport green space network: for realization of green airport. P e
We will increase green area by 126% from 1.642.000" to 3.714.000x and 126%,,

the numier of trees-by 40000 from 70000 to 110.000. We will ncrease the #
density of planted trees in major landscape anea and maximize green area

by expanding the area for street tees m the scoess ad and green aes m
the median strip. We will create an eco-space by planting water biolopes

and land blotopes. not only to provide a chance for observing. studying and
experiencing the nature, but alsa enable diverse forms of lives to be preserved and restored later.

&

T

Creation of waterfront

We will introduce landscaped facilities. create an eco-friendly waterfront ara and utiiize water resources rmore
etficenty using grey and rainfall water. The waterfront reflecting the imaoes of tidal channal of the second
peassenger’s lemindl. the cescade of the sacond trampontation center, & eoo-lake and sprng, as well as a8 indoo
garcens in the, waterfront space will offer a pleasant kbindscape and ielaxation area o the Arpot users.

Passive desian:
Eco-friendly construction
method characterized

by natural lighting and
ventilation, as well as
enhanced insulation.

Active design:

friendly construction
method applying cutting
edge Eco-friendly

technology

4] 15

we will create & indond landscape architecture in the second passendger’s temninal wider than the first one.
We will realize natural covergence between the bullding and ecosystem through establishing of landscape
architectures bath inside and outside the building, panting poflution clkeaning plants. and installing landscaped
taciibes i oides o sate & green space i hanmony with the bulding.

MEwly BITEIging business models to pevent pollutions and protect the emviionmenl suth as carbon tading,
renewable energy, hybrid and electric cars imply that eco-friendly alternatives are the rmain growth driver in the
future. WAC has strengthened its reputation as an eco-friendly airport by reducng energy consamption by 105
from & wide application of LED lamps and reducing GHG emissions mare than 2.2% from the targel, by expanding
renewable energy facilities based on solar ™ and geothermal.

Energy efficient Airport

To realize Low carbon, Eco-friendly Airport in the
third phase construction of Airport construction. BAC
will continyoushy make eHorts 1o expand renewable
energy based on solal and geothemmal energy &nd
nicrease energy efficiency by utilizing natural lghting
and enhancing insulation. We pursue 3 low energy
allw‘lsavhguﬂmmhais energy consumption by 40%% compared fo the existing ones. Fassive bullding design
wiers applied i bullding the second temminal @ the front faciities i) oider (o maniniize resource &d enefgy e
needed for the operation. We will also save heat. electricity and water consumption required for the second
termminal operation. front facilites. and auxiliary bulldings based on the active buliding design.

GHG emgssions reduction and expansion of renewable energy

we will save energy for the tenminal operation by mtroducing highly efficient green technology, @ expand
renewable energy including installation of solar panels and geothermal based cooling and heating system for
the third phase In IAC construction project We expected to reduce 29000 tons of GHES every year, which Is
equivalent to planting 77.000 nut pine treesof thirty years old. We will also produce 5.350MWh by installing
geothermial and solar power generators utlizing 80.000=" of idke area around the Alrpart. &5 well a5 PV and BIRV
on the roots of the second passenaers terminal and front facilithes.

Meiluictipt = coling sad bzabng I'-I'H by mgroying exlevnd iyt perfatmiee
E% bestiiiiial)
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We will supply part of the energy needed for cooling and heating of the second passenger’s temmiral though
Instatling a yeothermal energy system, which ts highly efficient, eco-friendly. and carbon free. We expact
1o reduce 14310, from the instaliation. Applying vanious eco-friendy technology and optimizing energy
performance of the three-step Alrport construction. we expect tosave 13.613 Toe in encrgy which i equivalent
to 39.4% of energy reduction and 6,700.000.000 won of cost reduction per year

You will meet the Smart Airpart which will optimize the depariure and arrival process and utilize the: Airpart
resources efficiently based on cutting edge smaft technology

Simart Service

we will intrxhice Self 7one in the middie of deparure area for passengers to check-in and drop their bags by
thermsetves. which will reduce passenger’s walting time and ease the crowdedness in the departure ama We
will also prevent passengers from entering a wrong gate by introducing auto-departure gate and wil allow
passengers o check the Airport information based on Smart Sionage servicing in verbal conversation Type.
The passengers’ flow managemert system will increase passenger's convenience and maximize the Alrport’s
operationa efficiency.

Incressed Airport's softpower

We applied the next-generation artificially mtelligent power monitoring system tm the three steps of the Arport
e systern, enabling real time power contral and 24 howrs on-line: chieck on potential systerm failures. Our
cutting edge baggage drop systerm clasifies passenger’s bags speedily and accurately Ly its destination, and the
security-check system ks enhanced applying detalied checks of 3l bags in search for bombs.

Enhanoed ICT

We introduced an opening status nformetion system. with which passengers can enter 10 the depariure aea
directly without walting nearby the check-in counter atter dropping their bags. Passenger's conversence will
increase as they are mfanmed at the entrance of the departure area and concourse whether they are subject 10
the opening informiation check. and the opening status will be checked inside the departure area

We also established & integrated information trarsfer hub-in systerm which omganically connects all the Alrport
systaim We will expand the namber of comected systens fiom 45 to 600 and incmase the message handling
capacity from 1.3 million to 2.7 million cases per day. We will ako introduce A-COM through the third phase of
Alrport construction. & advanced cooperation system for aviation. A-CDM estimates fiying time and manaoes
target time thrmuah sharing aircratt flving infermation. It will enhance the punciuality of airaats’ departure and
artival time, reduce aircrat!s waiting time al the apron,/ laxiway, save aircmftl's fuek and emissions. and enhance
the operator’s capabiity of handling events.

%117

We will estabiish a hydrogen fuel cell power plant in order to
strengthen the power supply system of IAC and stabilize the steam
supply o district energy companies in the Alrport aea. Connected
o the national arid supplying power to KEPCO. the fuel cell plant will
play the fole &s a decentralized power supply System, The produced
steam along with power will be sold to district energy company
which will enhance operational efficiency of the facifity.

Water is decomposed info ydiogen and
axygen if elecirolyzed. Hydmgen fuel
cell s electrochernical power Jenerating
system in an eco-friendly way using

- the teaction of ydrogen with oxyger.
O i % =

!

Drygen 0: It generates electricity and heat by
nther Het§0; = H042e"  decomposing hydrogen from LNG heated
with steam, and nitiating elec trochemical

“Hychger Fesorme: Corwersion of st s, tane, i el s yegen reactions with oxyoen in the air.

Tt rration, P brporskore beafvg exfod b ey el

Eco-fiendiiness of hytrogen fuel ozl power generation

The cutputs of hydrogen fuel cell power systern a purified water and electricity. Hydrogen fuel cell power
system ks appraised with its high economic and ervironmental performance. as the generation efficiency Is 47%
i total erergy generation efficiency (electricity « heat) and up to 80% if heat efficiency is taken into account.
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Advancement of Low Carbon, Eco-friendly Management | ..,. O,
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AL has achieved. complied and maintaned internationally recognized emvironmental standands such as Enengy
Managernent System (150 50001), Environmental Management System (150 14001), and ACI Alrport Carbon
Aecreditation Level 3 as the basic framework of our Low Carbon, Eco-friendly: Management, which provide the
basis for establishing and implementing our strategy and action plan

Renewal of ACI Airport Carbon Accreditation Level 3

The nuimber of intermatonsl passengars has grown moe then 18% on annual average 1 the past four years due
o the expamion af global economy and technokegy developrment. The: technology development in the aviation
sector has enhanced operation of airpart fadlities more safely and easily. On the ather hand, impacts of the Alrpart
operation on the wociety and the gobal envimnment ae ever growing. I1AC has identified the thieats to olr futue
such as climate change: esource depletion. and environmental degradation. and established and mplemented eco-
friendly altemeatives in order 1o meet the various stakeholders needs and their expectations. which are getting
diversified and comnplicated every day. 156 alrfines from 50 countries in the world are participating in the Alrpart
Carbon Accreditation program provided by Alrports Council International (A1) which provides quidelines for GHG
rechug tior) and implermentation. IAC aoguired ACA level 3 acoreditalion, asking the appicants o measure and manage
not only  the GHG emissions from the Alrport faciities but also the one from the Airport area. We have made
etforts to educe GHE emissions contimuously since the acquisition We proved that we have the world leading eco-
trierndly marsgement systern by acquining the level 3 accreditation in 2016 agein: IAC will conmtinue managing GHE
erTiissicr s, from the Alrport operation and (maitain our kvel 3 acomeditation i the fulue.

[Eﬂﬁm“mmmmt
o Gy ~ femsformanagen |
- Mmmm mmm+mm
| {Blactricty, wanm and hot water)
Level 2 « Lewved 1 + establishment of carbon managesment process and the reduction plan,
B | ﬂﬂnmm
Level 3 | w«uamaﬂmmmmmﬂmumm
{atrrafts, tenant companies, and passangans)
Leved 37 | o Leval 3 4 offset Level 1 GHG amessions by purchasng the equivalent alowance
Energy Management System{IS0S0001)

s inoonl price from resource depletion and dimate change from GHG enmssions ae the challenges that all
hurman society face today. the sulution to which I mquired to be established a5 soon as passible. Companies
which need to reduce: their energy comsumphion, GHG emssions, and operaing cost have to introduce Enengy
Management which s a essential management strategy even fram a management pefspective. As systemathc
energy management and the quality assurance system. Energy Management Systerm provides the basic
framework for enerry and GHG Tamet Manegement System: In February 2012, BAC achieved pilot certification of
Enengy Managetnet Systern (S0001) on its buidans, which was the first time in recard amoost aliports in the
wiorld. Wer have complied with it since the officil certification achieved inune 2014,

Expectad cefcomes of the system
Wﬂﬂﬁqmm:tmm
Confinuces and efioctve mpverment besed on the actu messung o fhe enagy pedomence
'ﬂmmmmﬂhmﬂmhmm
mﬂhﬂﬂwﬂrmm
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Expansion ol environmentsl
manacemen training and FR
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Environmental Management System (180 14001)

AL achieved Environrental Managerment System certification (150 14001) from the airport corsti ton calegm
in 1992, and alrport operation category In 2002, We have maintained and improved emvironmental perfommence
thirowgh on-going compliance with 150 requirements such as estabilishment of environmental goals. delivering
gy ernarorreEntaEl irpact assessmend, carmy out Btemal erviirmental perfonmanie eview and banng We
also deliver post-managerment evaluation every year and 1he rerewal assessment once in thiee years by extermal
accreditation body. o prove that our Envirenrmental Mansgement Systern is trustworthy. We also have operated
a quantitative envirnmental performance evaluation system since 2012 in order for 8 successtul implementation
of the Ewironmental Management Systern and continwous Fmproverment in the operation. BAC under the vision of
realizing an Eco-friendly Alrpor. established a dedicated environmental managernent body to ensure an efficient
delvery of erviromental manegement work. The emvironmental menagemernt body consists of Environmental
Maragernent Team and Bwironmental Menagerment Office. The Team is responsible for overall management of
ervironmental ksues siich a5 waste treatment. water and air quality, and aircraft noise. Working with a profiessional
company. the Office monitors: the Airport's environment for 24 hours. such as checking and operating manitoring
statirs, anclyring (he ronitored data, and operation of envirnmen it rsped tion wehickes,

Advertisement of the Low Garbon, Foo-friendly Akport

We participated in emvironmental industry
exhibition held from 184l 71 Dctober 2016
at COEX i Samisund-dong i Seodll, in order
0 advertize our Low Carbon. Eco-friendly
Managerment performance to our domestic
and nternational stakehoiders and reinforce
our global eco-friendly corporate image.
We also participated in the B(0-Expo Korea
in 2016 which {5 the biggedt-sized event in
Korea. We installed an advertising booth o
introduce our transportation infrastructure which & our eco-frisndly management perfomance and action strategy,
the eco-friendly technology applied AC-GPS. FC-AR and the thild phase in the new airport construction We alo
prepaned and operated 2 separate sest for consuftation on purchasing eco-friendly products.

Arnual Green Report

We published the ‘Green Report’ to advertize our strategy and performiance on Low Casbon. Eco-friendly Management
to combat chimate change angd distributed 1t to domestic and intermational eroamizations. Green Report follows the
Environmental Repart Guidefines by the Ministry of Environment and GRI G4 Our Green Report submitted 1o the Giand
Platinum omganized by LACP and the Environmental Report omganized by MerComm, won Sliver award in ARC Award
confinming that WA is a giobal ieader in Low Carbon. Eco~frendly Management. We distributed 1800 reparts 1o domestic
ad nternational onganizations as well s public Bhraries 1o advertized our excetient performance on Low Carben. Eco-
friendhy Menagement and allow the readers to use the eport a5 training materias.

Eco-friendly management training e —
hmﬁert&mmenﬂmmmatmdentsnadvmfmalmmmtnmmuperaumaﬁnmﬂ'ﬁ
erwironmenial and energy performance. we deliver both on-fine and off-fine training. Thie subdect participants ame
manammelit team and staft, partner companies, Public Frivate Parrership (PPF) project, parpens. evimomental and
energy managenent statf, and statt Rsporsible for comstruction of the passenger’s temminal and gentrification of the
nearty ama On-Bne training i provided onde inevery quarter and off-fine training once a year
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Energy guanis

We: designated 110 energy quands:frm IAC parner companies and PIP proect panners (valuntary agreement) and
defivered workshops to promote the needs for energy. saving In our daly lfe and improve the professional capability in
eneny ranagement. The encrgy guands particinated in-house energy frainings a5 well as workshops such as the LEDand
OUED electricity savinyg technology exhibition and 2016 Koeea B0O-EXPO.

od "F:;"-r;‘.rg. -

Implementation of ICAQ aceredited GHG management training course pr Corporate energy tanget and the perfonmiance

Aot satety managestient Uaving program co-developed by IAC the Minstry of Land. itrastructue, and Transport comprehensive energy To reach the dllocated anount of greenhouse gas emission. bcheo iterationsl Alrport Corporation has set goels 1o e
(MoLIT). and the imernational Civil Aviation Organization (1CAD) was finally endorsed 25 @ training program for ICAD management system |  enery for cach department in order o prumote energy usage rationalization. As 3 result it has used 325971 of energy.
accreditation in 8 March. 2016 We were sble 1o develop the program upon the dobal recoonition by 100 of Korea as which is 148% reduced from i< goak: 386011

the world leader in the aviation safety sector. We expect that the demand for this program wil incriease amongst staff - .

warking in the aviation sector who want t leam the newly developed saflety management process. because this program L

provides safety level check on the ICA0 signed countries. and allows therm o adopt and operate their optimized safety

management systerm, & well as comars detal of Procedue Ar Nevgation Service (FRG). This program i the secondly

developed ICA0 training Package n the workd following the ICAD Rterrationdl guideines. which s operated by the 10 i R e e [ a m: T | s
headauarter In Montreal. Canada and the hurman fesouree development center of IAC This traning program consists of | | . | . . |

6 modues indluding GHG accounting, the quality assurnce quide. and establishment of 8 mid-long e GHG reduction Plmews | 98 | @7 | ® oM | @ w | oW | B | am
e 015 we provicked the tnng on CAD STP Airport GHG Accounting and ranagermeent 1o 10 develprng countries.

and produced global GHG accounting professionals through providing trining on GHG accounting methods and Modue 3

We invited students from 15 countries in Asia and Africa in 2016 to Aiport Environmental Manegerment training course 2nd Energy saving Indoor temperature management in summer and winter seasons

provided Alrport Power & Enemy training to a subsidiary company of the Befing Aiport which wes highly apprared by the reinforcement plan We gperate the energy saving reinforcing plen to increase energy efficency. Because energy demand rises in sumimer and

participerts kater

Energy saving campaign

We intermelly commurecated two imiain things for operating Energy Maegement System effectively and comply with the
government’s energy use mtionalization polcy. Frst, we communicated the ndoor temperiure reguiation applied o pubic
office buddings once In the summer season and winter season Second. three organizations (1AL the Inchean municipal
government, Korea Energy Agency) defivered a enengy saving campaign n the passenger’s temminal and distributed hand-
fewms ad lap blarkets b drny the Alport users' interiest, W promioted our eco-frisnoy airport imege thiough the enengy
saving campaign acnoss the passenger’s terminal and the Alrport office buildings.

Best energy saving practice contest

For two months from Jly 25th till September 30th, t effectively save energy and faise awareness of energy
management during the summer time when enemy corsumption s the highest amona all times, ‘Cases of Encrgy
Saving Contest was held for employess, cooperating companies and residing statt of Inchaon itermational Arport
Corporation. The result 5. ten excellent cases were sefected. and “The Grand Prize (1), Funner-Up Prize (7). and homal
Prize (7) were awarded

Awarting high energy saving performers

IAC provides “Award to high performer in energy saving’ to effectively deliver the strategic actions for the advancement
of Lo Cathion, Eeo-triendly Menagerment and encourmge enengy saving. The sublect particiants are statt of WC and the
partner companies. 1 person from AL and 2 peogle from partner companies e selected amangst those who actively
parficipated in GHE reduction and energy saving activities. and avwarded by the CEQ of 1AC at the monthly mesting in
Decoimbar every yea

winter seasors. WAL o tvely. delivers enengy saving actions following the indoar termpesstore control regulstion.

Power supply risk managament slep by step

IAC. moving towards the world best service provider without a history of operation suspension sige the opening,
established a detalled risk management process 1o fespond to power supply emergency and have the best risk
management capabdity, We dassified power supply ernergent situations Into 5 risk levels having the msenved power ievel
a5 @ haseline werano. Expanded mezses are taken as the risk level & slevated in order o ersue a confiuous power
Supphy acioss 8l the Airport anes. We will venty and martan ol corrent operational system by continuously manitonng
our energy consumption patterns i the future, and ensure owr capability ) power supply risk management at the
best condition by actively checking the operational eystem considering changes in the flight demand and efvironmental

: « Sudich to power saving moda on lamps and maintain the haating temparatuns
Praphestin GG * Block unnecessary power use

* Internal communication of the power supply smamency, oparation of haating facility
pan 030 in alteration during peak time
« Altarnative pawer genarator cperation (Litility bullding B), switching bullding lamps
and ventiaiors off (passenge’s facility)

_ - Alternative power generator operation (Usility bullding Al suspension of heating facity
Caution 300-200 aparation in the awxiliary bullding
+ Switching indirect lamps off and operation of venlileter in alteration

+ Operatian of aitemative power genarator (IAC ofice buldingransportation cantar),
At 20-100 switching direct larnps off passenge's facility)

~ Operation of venfilator in furn and ceas of moving walk/escalator oparation
[passsngar's faciity)

Danger Boow100 | - Maintain the alert level
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o ion of Buiding Hawving estabished the optimired enengy wse plan. INC maintains heating. ventlation system. power and lightng system
Energy Management at the optimized kevel based on the analysis of encrgy consumption with the Bullding Enéry Management System
System (BEMS) (BEMS), which & installed in the utility buiiding A and the office buildng, We expect to achieve the best optimized level of
comprehersie energy management by applying thi BEVS 10 the third phease comtruction of Arport corstrudton (the
second passerge s temmnal), a5 wel
Layout of Buslding Energy Management System
mgnarng sylem
oy —
g—L | m
== & g g
TT ! [ ] e '
posrconsiepten  hot Witk Akl AR ThE e date from B heteg bt ST
dmperbudng  heding e ity bkl A . mi—u-u«—r
Enoroy eficiency Energy saving performance - -
improvement aclivity

of climate change on
the environment, the

global community
A 1457 & 44 450

: :_I = = 1 Having acknowledged
M _ﬁ-ﬂ Madtines lm EL o the serlous impacts
| _| -
Murmber 1 % 4
GHG
reducton
o

agneed] through the Parks

. . . . . Agreement that all CoP

mm 55 g 7 5 %0 mesmber countries deliver
! | { | GHG reduction efforts
hesimerdoost | 3775 26T - 1 Edsi startng from 2020 fo the

level sultable for thelr
own retional condifions. I tries o meduce GHG emissions. by reducing frssl fuek coreumption basad on systematic enengy
frenagement. We reduced 4504 10, n 2016 by improving the faclity and operational methods

Enhancement of energy

Restrof it with LED lamps
. eem m m ms o om om om
Tha govsmment's tapst % 6% . 80% . . 100%
1AL s famst 55% B5% : T5% B5% % B5% 100%
.mmm_ 05,053 | 118,088 | u_ém'. 162381 _ 171,355 | 173747 | 188564
o This year T 111 : 20708 | 19761 CETT B 8807
Projact cost \ ' i ' ' '

2% |25

LED I ave ppraised a6 13~25% roee efficient companed to CFL in powed coraumption and 1.3 times higher i lighting
perfomance I applying the same lurinous efficiency. LED lamps are eco-friendly because mercury and dischame gas are
ot used, WA has replaced existing lemps with LED sice 2008 to improve the end-use energy etficency and has meduced
. 230ush 1) power comsurmytion by replacing 75% of the existing lamps with LED in 2016 which & equivalent to 157310, of
GHEG rEduc i,

Ratrofit with highly efficient turbo freezers, motors and pumps

T save eneryy, IAC ietrofils low performing equipments. 1AC completely removes causes of wasting energy and mantars
the mast efficient status by chacking our facilities every year. establishing and Implernenting retrofit plans on kow
perfonming equipments.

TAL popfocnd 3 furbo Rpozons o) Thi: uliity | BAC mptood an oid comoyor motoe of e bag | 18G replacod 12 oooing pomes, 3 boostor
buicing A with ity effceent ores, which il | filer dies! colacion with & gy offcend mol, | pumps, and grey wiles: puinps i) 1he utilty

ko 54 100, of GHEGS per verr whch & aspactad o rduca 1045 1008 in | bulding B and the ofics bulding with Bighly
GHG emizsons per e aficiant pumps, which is sopacted o maucs
104 7H00 I GHG emissions per e
Expansion of reneswalie engrgy

IiC expands eco-friendy renewable energy use i onder o
prevertt esounce: depletion dnd reduce GHG enmsins from
fossil fuel comumption. We plan to expand salar power

& 1

generation to 10.53) Miwh/vear and geothernal power 1o '1‘1}5:,‘1" :.'.'_

3,609 Mt /year by 2020 We also have a plan to continuotsly

expand sokir and geothenrial power plants i order o comply 4

with the governmient’s palicy of expanding renewable enengy

share by 18% applied to newly constructed budings i S Lo
Dperation of solar PV power plants

Solar energy Is fmitess
and a clean energy
source. Economic
feasibility of the
carbon reduction
effects from solar
power plants which
has been enhanced
by recent technglogy
develapment 1§ now
well acknowiedged. It & expected 10 be the fising energy sounte In energy productin WAL estabiished a S8kW of solar
posver plant in the playground of the office bulding in October 2016. We designed the power plant to be hammonized
with the besuty of the office building. The canopy desian applied (o the seats in the playground meaimizes the space
etficienty, providing shades in summer season and canopy In miny deys. We ako ekpect to educe 107D of enengy,
which s equivalent 1 16 Million KRW in power cost and 50D, in GHG emissions.
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Genthermal power plant operation

Geothenmal energy. one of the renewable energy, can be utiized for heating and cooling by using the tempemnie
difference In the underground heat and water, The big advantage of geathesmal energy | that It does not alter the
huidling design nor produce pollution, and the power generation cost s wy because of the underground instaliation of the
geotheomal powe gererators. B fewly estabiished 8 3600W of geothermal power plat i1 the second ofice Bulldegg 0
A8 expanding newiable energy share by 305 compared to X015

| v Com m e

AT | e | am

- Fimson branch B (10w} w2
The seoond office buiding 364k ' .  mw | Mewdy introduced in 2016
e | St

{Lind ¢ ih) Gaothermal oower producson | 1,009,175 [kWwh] — Totl peothenmal power production capacty | 1573 (kW)

Oporafonofenerysloagesystem 0000
We operate energy storage facility to-store elecincity from the Komea
Hectne Power Carportion (KEPCD) and supply it during the peake time or
supply emergency power in case of national power emergency, We expact
o save 130 Milion KRW of power cost through improving end-use enemy

etficiency.

Expansion of Low Garbon Management

———
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Reduction in the Aimport
GHG emissions

Achieving GHE reduction target .
The averae temperalue of the earth in 2016 eached 15%, the highest on the record since 1880, Having recognized
clirnate change & our gicbal comman sue. LA has miade corporate wide efforts o respond to it We over-achieved GHG
ermissions reduction by 13.5% from our tamget last year, and it was acoredited by the Koman government as eary reduction
perfonmace. We over-achieved aur goal in the past five comsecutive years since the soduction of Energy & GHG
Target Maragerment System i 2011

Low Garbon, Green Apron
ﬁﬁﬁllﬂlmmmaﬂmhmﬁerm
depending on flight routes. we operated Tow Carbon,
Geen Apron' based on the analysis of aircrait’s moving
paths on (he ground ad reduced the fusl comumplion
by minfmizing the driving distance. In 2014 we
eapandad It from 12 10 16 moutes. reducing 14446 kg n
alircratt fueks and 45504 100, in GHG emissioTs:

26127

Operation of air condiioning and heafing system kr alcrfts _
Auiliary engine 15 operated 10 supply power for heating and coolng
10 the aireralt when the main enging & standstll when the aircmit &
parked in the apron. Pre-Conditioned-Alr (PC-AIF) supplies power ta
thee aircratt trom extemal sowoes inshead ot operating the Guxiiany
engine. feducing aircraft fuels and GHG emiissions from the Alrpart
aea. 14C operted 49 Pre-Conditioned-Alr (PC-AIr) in ol reduced

Operation of Green Cargo Hub and the performance

NAC started Green Cargo Hub proect snce 2008 o foflow the: government's vision of "The global best country In logistics
learding the 21 century’s green growth™ We alio have o pursue green gowth 10 miake our bgistics sustainable. IAC
inventied and has operated treen Cango Hubt brand for the first time in the workd, based on the rrotlo pursting the green
airport i kogistics. We won the grand awand In green logistics offered by Korea Green Loalstics Reseanch in 2004 Green
kgistics requine continuaus mprovement n lonistical sctivity management (Whind party loaistics, joint trasportation, the
Energy and GHG Tanget Management System, the Emission ading systern etc), diversification of imnspariation measures.
and fuel efficiency. IACS performance gives a slgnificant meaning as we provide green logistics atermative in the domestic
and intemational Iogistes market

Alr traffic tlow control management
: - o We will optimize our air traffic fow
depasturearrival of mircrafis in e Aport management function by establishing an
[ ——— Y integrated information system for ail tratfic
. _n o .:— 2 mparnu e e contrl.  This system forecasts airemift fhying
"‘ L Incraasa in fha x 3
*Sobmtembdsbte it T pdiios sty moeent 1M 30 Mara0eS; target time by sharing
r % L s ckom e information such as aircraft moving time,
maulﬁ; . Air traffic flow Wﬁ weather conditions aound the Hlying routes.

ad the fiying plan We expect It will reduce

« i 1 st s P R onmmar energy consumption and GHG emissions if
- st g P pymerR b
sawion o g i combned with the noeased airport capacty,
e e i Enhancement o i inffc adustment af pre-departure pln. fuel savi
S e s ! B b 4 mw H : m
o 3] B ettt —_—— . 3
o bl ek et b Capaty copannie 1 hacsa ar e from reduced aircralt standby time and noise
e ,m’-m.'m-nmm managemeant. and optimization of etolrce
T m—— O —— management including equipment and
Pt arrnd of (RS [ .
TR TSR P operation staff,
@ o rpaaail 4Py @ ok P Loni
B i i i Lol w e

Estahiishment of eco-friendly transportation infrastruchre

Demends 10 WAL for passenger's travel ad logistics from! the adiacent area and the outside work! s lrge considering
s centrad position n the diverse aviation industry, We Tulfl our corporate social and environmental resporsdbity by
establiching eco-frisndly bersportation infrastructure for the Alrport users, the rlated workers. and community residents
W bt TBAKiT of bicycke 07l between the BEC are the rew town and encoutae bicyce (iding Fstead of usg intemad
combaustion engine vetiides. We converted all business vehicles info fight weighted vehiickes except for the ones with
special purpose We 3o implemented a green car plot profect and operates low specd electronic vehides and hybrid
vehiclas, We a realizng our vision of eco-friendly airport for the future by developing and operating magnetic levitation
train fox cities, which i ow in naise andt vibvation polution free and eco-friendy
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; ol Alr Craft ~ Ground Power Supply
Air Cralt - Ground Porerer Sty miethods: 1o the isrcraft ane thiee, anrwmmmmﬁvmmlmﬁdmnaamum
Power Supply (AC-GPS) | engine. operating ground power wnit based on a mabile diesel vehide. and aperating AC-GPS which supplies power through
cables. The most etficient way ks the AC-GPS, redicing enery consumption by 98% compared to the APU method and
Bek-0 companad b the GALimesthod. We can save arcratt fueds and edice GHGS fron the Nrpoet aea by replacng
the: APU with the ACGPS and supphying poveer fo the aircaft parked In the apron BAC operates the AC-GPS 10 supdly the
required power to Aincaits. and continuoudy expands the application.
mtmﬁvmlﬂi—ﬂ‘ﬁhhﬁh!ﬂhaﬂﬂm@mltwmwwmi
| Cotngory nmum;m__m:*_f
coEEE | | CDE level for the boaring bridge in the apron
OKVA | -2 installations
: Lm”, [ 5 th:ﬂmmﬁun:;wﬂ
in the: apron
| i | _ e _ {4 instaiations per each)
' GDEmhhmmnmm
Concourss DEF level BOKVA 52 Sets {14 installations per each
mnmdmhﬁmm
[Faciity states | —— WIAC reinforces its position as the East-Asia hub airpart thanks to the
#Foutn : B.113kmidoublo moutes], expansion of alr logistics. mcrease in the numbar of the Alipart wars
eporating B s

- B stations (Meheon International
Aorproel Stnbcen ~ Yoy Station)
- Extand opérational time by 1 hour
for usar conennce BO0=18:00)

[Expected utzome]
Transpoitation of 2600 patsangerns
a day and saving of fossd fusls

ard inflow of the population o the adaent aea nitiale 3 new 1own
development. Launch of the magnetic kevitation tain. the eco-friendly
transportation method, will facllitate development of a alrport city
complex and Increase the A0S giobal brand value

Expansion of batiery charging stations for eco-friendly vehicles

Most of the hazardous substances produced from internal combustion engine vehicles are €02 NOX. and PW. which are
68% of the total emissions and the main source of air pollution. IKC ties © realize Low carbon. Bco-friendyy Airport by
introducing eco-friendly vehices. BAC will expand eco-friendy vehickes folowing the governiment’s regulation applied 1o
stale owned companies. which obligates purchase of eco-friendly vehides mom than 50% of the newly purchased fotal
(40% of the total with electric vehices) and increased the number of battery charging stations corsidering the increased
e of electric cars [Profect detals- installation of 2 fast speed battery changing stations (S0kW) for electric vehides |

UN COM Activity -

uhmﬂemmmpmmnmntwmﬁmmﬂmmwmmm
countres foflowing the articke 12 of the Kyoto protocol adopted in 1997 at the Conterence of the Parties (COF) fo
itigaition of global warming. COM allows financially effective GHG feduction, & advanced countries can impleiment GHG
fedaction projects by providing technology and capital to developing countries, register the acoredited reduction as Certified
Emission Reduction (CER), and use the performance (o fulfil their national reduction taret. Developing countries can expect
sistainabie development by itmducng and operating eco-frendly lechnoloay based on advanced countries’ capital and
technalogy. COM s  globial joint project benefiting bath advanced and developing countries by motivating participating

8129

countries i investing GHG reduction projects and feducing GHG enission effectively, IAC has secured enissions pemmils by
participating in COM projects: We registered the outdoor lamp retrofit project with LED n 2012 and additionally the street
famp retrofit project with LED for the passenger’s terminal in 2014 a5 UN COM projects. We received partial emissions
exemption equivalent i the registered reduction performeance achieved from the COM proiect by the Korean oovernment

Operation of carbon offset program

Having the resporsibility of reducing GHEs emitted from the Alrport operation. we ntroduced Carbon Offset Prooram
in 2013 as part of our demate change esponse strategy. Caibon offsel rogam & apphed o activitles oxluding stakfs
overseds business trips, Sy Festival (our cuttural festival). and tenant company matching program

Tenant company
matching for carbon, TEnantcompany  Banked balance
reducton nﬂdiufwwbun froem 2018

Total balance: 48.8 Million KRW = Stall's tverseas busness trips « events (Sky festivel) + (teriend company matching program] +
banked batance kom 2015
Exacuted amaunt : Refrafit CFLa with LED bampe for the stores in e traditional market 1o Supnon the inchaon tradifional market
v movemean]
Subjact to the Tunding : & radilional markets in Southam Inchean area

— -
Reinforcement of Environmental Resource Management % & ek

AL monitors air. aircraft noise. water. and
indoor air quakty for 24 hodrs. Envimonrnental

management center located in the Almport
kitegrated Communication Center (ALC)
analyzes all the data received on eal time

basis tracks and monitoes any emvironrnental
o o e @ e changes in the Airport and the nearty
m MR Evironmental imsasurernent felities
"‘“ ":.'L"' are continuously performing performance

repucion i

checks In-order toensure compliance. and
we aie doing oul best o momtor the envimonment by performing exparsion and adjustment of istallaton location
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Emvironmental monitoring facillty status

W Memisterc smmaring tiom [ kusborn i kil

(7 Consiactun sia frm e My Ser ks s
@ Ve ey raing e (o

@ aor ity mamrny s £ cloces i

IAC operates a comprehersive air quality management
System 1o manage ar quality in the Alrport anza and
manitors aif polutant generating facities. vehiles and
atrcrats

[ Mabile poliuting sources ] To minimize air pollution.
we reqularly check moblle polluting sources such
s aincratts and gircratt ground support equipment
operated in the Aiport area '

[ Foint emission sources | We operate incinefator, a
large emitting source of meny air pollutats. & & dean-
plant by controfing the ar pollutants with erssion gas treatment aciities such as spray drying absorber, back-filter
Dy st coliectin, sefective catalytic reduction and activated carbon input faclity. We burn LNG for CHP operation which
5 @ dean fuel producing very limited poliutants and wse kvv-sulfur containing diesel as emerngency fuel o minimize air
pollutarts such as fine dusts and suthur axide. We designed the incinerstor such & way to Create msouce ryding etfects
a5 well as Saver fieets for electiicity generation by establishing CHF rearty the incinevatar and uilizing the waske heat

recoverad from it
[Air quality monitoring ]
_SuhrdoddelSO) | pem | oo0ts | ooor Lo .
Carbon monoide: (CO) pom | 70 05 0d 04
_MeoodndoniOy | pen | 00 | R0 | Ml o
Oz008(0,) pm | 0060 0038 007 0039
_ eEemauFRR: (g | B ) SR il I ..
Fine particie matter PM2.5) i’ | 25 - 30(29) 30(30)

¥alua I { }: PM 2.5 has been memsures since 2015 following the Basic Act on Environmental Policy
Days affected by yellow sand wind were not counted in the calculation of the PM10 and PM2.6 values
) In bracket.

013

NAC mionitors. indoor air quality on feal time basis
measued In thiee spots of the passengar’s temminal
We also measume the indoor air quality in twenty spols
ansite the concourse and the passenger’s el
1 every guarter, submit the results 1o the elevant
govemment agencics (induding the Inchaon city). and

‘*,::_..s_iw,‘;—, o disclose the iy on the BACs website. IAC controls
7R 0 = indoor air quality with its internal standards stricter
/—,r’; P then the legal thresholds for rine ftems of standards

sy - : ;
f"*" @ Voo i cually meseainng “-'%‘o"r': o martenng ad recormrending of indoor alr quality

Resource recycling
and minimization of

Iniryment insealotion locaon in acconknce with door Air Quality Contral i Public
e Faclities. etc. ACt” To manage PM ermissiors. we have established a system 1o fespond 1o yellow sand Wind for each
operational step. We o established an intemal guideline to fepiace the vesttlation filter and try our best to maintain the
ek air ity at the st optimized kvel

Results.of the indoor air quadity assessment of the Incheon International
Alport showed that the comtaminants in the idoor alr wene k2ss-than the
legal standard for twelve evaluation criteria such as Ladon asbestos, carbon
micnonide. P carbon diokide. nitrogen dioxide, oione, and tolal vilatie
ofganic matters. We acquired the indoor air quality certification bised on
the excellent mreits from the general evaluation on the Indoar air quality
regted facities ad management system & well

Environmental performance indicator -
" WA ntrichced an environmental perfomance evaluation
o system in order 1 increase: the corporate partidipation in

emvironmental management activities and continuously
has made etforts to improve our environment, Our
ervinnroental perfoimance evalation which & used
a5 @ process of setting up the future direction for

" I I
]

g e i improvement fs based on the results of comparing the
CUENt perfomance with the past. It confarms with the
P R ] 2006 Enwironmental Ferfommiance Evaluation Guidelines
by the Ministry of Envirorment and 1505 standard, @d wses forty two environmental pertormance indicators developed
in 217 retiecting the Arports special teatures. In ofder o @vosd simplification of the evaluation rocess and sl
distortion. we continuously develop the best indicator by studying. RACS ervironmental performance evaluation consists
of thive indicators, which ane evwionrnental condition indicators related 0 environmental cdhanges in the Alrport adiacent
aied. envimnmental management idicator chicking the tactors potentially influencing envirnmental performance.
ard operational performonce ndicator checking the factorns related 1o faclity opertion sich & Ppuls and oulputs. The
ressuit of 2016 environmental perforrrance evaluaton shows that we are doser 10 owr aret of 130 in the-emwironmental

BREEa
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performance. as the environmental condition indicator improved from 1601 1o 1390 the environmental managernent
indicator from 3838 to 4474 and the operational perforrnance indicator from 6148 10 59.52 We will comtinuously improve
our environmental manaoement performance by setfing 2020 tarmet to 130 points

We al<o provice b tve emaoorental information systematically (o our stakeholders, movder (0 e the Taspaency
n our environrnental management.

Waste management

We: treal waste nunﬁ-emmtmaammremhummmmummmﬁanmm ueam;wasm
through destroying. selecting and processing which ks applied to construction waste. plastic waste. and waste battery
Mon-recyclsble wastes ane either land filed of manerated. IAC meirmizes regycding rate by classifying wastes by contents
Al e respuree chasifcation site. Wastes 1o be bumed by owrselves ae indremited al the [esalrce moovering fackly
{incinerator ).

Resource recovery facility

Resiuree ecovery tacility dassifies meyclable wastes
from the Arport operation. incinerates combustible
wastes, recovers the waste heat. measures and
dischoses, (he air pollutants status o bocal residents
thouah Tele-Monitoring System onredl time basis.

It s & facity bullt 10 integrate and manage nomnal business
wastes that can't be disposed at resourcescollection facllity and
desginated wastes that are hard to dispose. and It s operated
from 2030, From carying in wastes to taking therm out, by
closely monitoring each stage. it dlassifies wastes into types
and manages the amount made and disposed.

Emvirommental mpact assessment and post-emaronmental impact svahsstion

Before starting alrport construction i order to minimize environmental etect from building the alrport. we conduct
eiwironmentsl effects evaluation 5o we ca predict the chaxe i emimoment betore ad after the construction, ad to
reduce the emvironment effect of proceeding with the construction. Pestemvironmental npact Assesenent is consigned 1o
a professional extermal organization 1o raise ts professionalism and objectivity, and water quality of reservair and seawater,
odor. jamming and soif contamination examinations are executed. The investinated conteris during postenvimnmental
fpact assessmient o wiillen wio repoits and submilted 10 elted ormganizatons such o Hen Hver Basin Evironmental
Dffice onte a year.

3213

m —-g

Wastewater and sewage are trealed
through the wastewater reclamation
and rewsing system with 30,000 tons of
tieatment capacily which i mstalied 0
the internationd business district. The grey
water treated from the facility is mused
as toiat fluhing water, cooling/daaning
water for machinery faciiny and landscape
water, while part of it 5 released o the
ocean thiough rtanding basin, We installed
ad operated five initial rmirgal facilties o
order to teat ol contaminated raimvater

flowing from rumway and apron when r@in

falls, thereby making a full preparation for

WalteT FESOUICES protection.
cop 20 10 A 410
B | 19 8 0.20 0.70
55 . 10 [ 0.80 0.70
™ ! 20 10 497 3.98
LI B 1 0.25 24 o018

Preservation of biodhersky

AL defivers post-emvironmental impacts evaluation on ocean and land ecosystem o every quarter, and has checked
ramow-mouth frog. leopard cal mongalian racerunner (2013), beliuia angefina selys. European hably, and Fabriciana
merippe (2004) ving In the Airport aea. We rescued Libelluls angefina Salys which §s desigrated as the second level
endangered wikdife and released b adiscent aea (2604-4 I-wen, Woorseo-dona. ineg-gu. hcheon municpal city ), Having
mewly discovered 1 species of eagie owd (the ratural monument) which was found in the adiacert anea of the free trade
zone, we presenve the habitat and defiver proper protection maasures theough continuous Tonitonng such s submitting
a plan 10 {he approving authority and comulation agencies for establishing damege prevention measues 1 egad with
uadefinng o business compkex in the free trade zone (second stage).

Soil management

Sol pofiution pocesds giadually 73 tong tme. bot soll i difficull o be restored once polited ad the damage s sevee
because of the wide scope-of the indirect impacts. IAC defivers regular checks on he faclities producing <oil pollutants
in every yoar as well s on the <oil In the Aiports adiacent area following the logal chieck poriod. Wie make our best
etforts to prevent of leakage through eguiar checks on arcrait fuel supply faciities and altermative power generators n
particuba which aie subject W menagermenl by the aw.
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Living in harmony with the
local community

Asbestos managemest

1AC gradually remaves ashestos materiak from airport faciiies by establishing asbestos removal and management plars
every year, ingmar [ provide a comifortabie envirmnment for airport statf axd wsers. and to evsure  7em envinrmenia
herarits. 1 2006 we teriover asheskis hased buikding malerials of about 5000 suth & walls and cefings. 10 additon, we
conduct hazard assessments on asbestos buldings every six months 1o protect Lsers health and create a comiortable fiving
envimnment. We akso prohibit the use of buliding materials comaining asbestos when bulding various nes faclities and
defverng marntenance i the Arpoet area.

Management of hazardous chemical substances

For heaithy Airport emiroament. IAC s doing its bast to e chemical substances by systematically CITAIZITg].
recording. and keepng Usage stats of chemicl wbstances every year, by furnishing MERMateral Safety Oata Sheets)
on site, and by observing the chemical substance management standards so it can prevent environmental accident. Ao, n
peeventing accidents. to minimize the effects on sumounding area and to profect the environment. if is plarning to conduct
extemal effect evaluation on tacllities hamding chemical substances within legal tme limit

ue-ﬁaqmﬂmﬂ-nh‘gmmm

- lm_:plr;  PIeEss of MEITENT IGE OF ioats & thE".' st the ancratt upetﬂtlm h!.r stwkrg 0 the aircratt s tice
duing alrcrafts take-off ond educing the sncralt’s Bitihg power in winter season. We installed da-icing FaD In twenty
one aras (eight locations) in total neide the Alrport such a5 southern part of the passencer’s terminal, northern part of
the aircraft repair center. and northemn and southem parts of the camo termmal. Waste de-icng liguid & moovered. stored
it A storage tank. and Deated by & professional compeny, We contimoousty check the sEalUs on a iegular basts in orer 1o
rmanage it nol. B creatie environment: impacts from the: de-icing process.

Noise management

W dedgred our Ailport as an off-<hore aipor from the constiugtion :Eugmup in odcder (0 fnimize the ingpects of
aireraft noise and educed the area affected by the nolse: We ato established and perate an in-house monitoring system
1o continually reduce aircratt nolse and hold Alrcraft Nolser Reduction meetings with airfine companies 1o discuss measues
to reduce aircraft noise. We search for meastres to reduce noise from the Almort operation by implementing noise
countenmeasures feitwing the eevant reguiation organizng the Arcmtt Mise Contemneasure Commiltee on'a requiar
bersks and listening 1o opinions frofm various sectirs

Niise countermensure projects N  — -
e tairrs ISt of the noisa afiacied area]
o Group | aren 534
) Group 20 a0
: Group 3 area 24188
= Toal LRk

Regional environment
cleaning aclivity

f

%) 3B

WAL implernents arcrifL nose colntemessunes n e northerm part of the noise affected aea We instalied soundgpioof
and codling facilities n the nolse affected ama supported the local community with the television licerse fee, and
continually implament nolse countemmeasures and provide iocal resident supports. based on opemiting the Alrcratt Nolse
Counterrmeasure Cormittee comisting of releval stakehokders and experts in aioatt nose a8 well &5 the local redidents

Strengthening retationship with the local community in the notss affected area

M:twﬂmﬁummmhewnemmhmﬂ.mﬂsed&m&ﬁwamaﬂ contimusly executing comemunity
SUPPOTL piograms: ncheon Arpai & putling a ot of etort o cormmunicate wilh essdents aiound the-airpoll & o
strengthen its connection with them. As a part of strengthening relation prolect. it has provided a tofal of 200 miliwon won
in giving academic support fund and funeral service expense. and wpporting comimunity facilites ad community events.

14C oroanized & envirooment dean-up event: in the area of the Southern retarding biasin park 1o commermorate the World
Ervirorrmend [y,

Estvironment clean-up actvity commemoraling the "World Emaronment Dy’

The environment clean-up event was co-
oagarized with the icheon Free Economic
Fone Authority, participated by 100 managers
and staff from both organizations. 1AL
pariner companies, Komea Land & Housing
Corporation, Incheon Development &
Transportation Corparation, Kyungjung training
center and Mest hotel The participants had an
eInvionent preservition resplution event 1o
[FH5E WETENESS 11 EMWIFONMmEental preservation
and strengthen their will to act aﬂdﬂtmmmwmudemwmlﬁesaﬂmsﬂﬁ&gmtnmhﬂmﬂem&e
Southemn retanding basin the park, and the Arport area. We will continualty fulfill our corporate social responsibiity as an
eco-friendly airport. make efforts 1o preserve the emvionment in the local regions. and raise enviionmental Swareness

Il!(hmﬁeathgamh&’acem mtmwmmmmmmmﬂmmmu
incheon nteratonal Airport. the epresentative gate o Koea. The forest that we have taken cae of since the signng of
Whe agreement with MG0 in 2007 will not oily reduce GG emissions, Ll also provide: nofe-proof and blocking functions
a5 well & relaxation space to the local esidents. The 'World Peace Forest which will be created in the anea of 47.000m"
based on three-steps until 2007, will provide a study site on ecosystem, preserve the natursl ecosphers and contribute to
improvig the locd environment,
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Resource consumption and recycling flow Graph
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Facility 0&M Division, [IAC
Directar KIM Young Gyu

The Insights of Stakeholders | amst ey e

AL actively reflects stakehdlders opinions on our cofporate strategy of Low Carbon. Eco-friendly Maragement. business aperation and evaiiation. n onder
(0 successiuly defiver corporate social resporsilty and create profit which i the company’s goal we have to understand our stakeholder’s social demands
and thelr expeactations. For that, 1A frequently listers o stakeholder s oprions. i this report. we included wanous opinions collected thiowah irtenview with

stakEholders ad will meet. their expectations by reflecting their opmions in cperating our business and fulfil our corporate social responsibiiity

ey

Facility 08M Divigion, HAC
Director KIM Young Gyu

*J

Dbrector of e Envirormental Graes Space Buresy of inchean City

Dirmetor Lisg Sang Beom

Direetor of Arpor Facility Bureay of Seoul Reglonal Office of Aviation
Director Lee Bo Young

SK Helwmkf 'ﬁl-ﬂh(‘mHl
Managar Chol Chang Won

LSG SKY Chet Korea
CEN Gareth Lyced

Airport users Interview

WWMMHMMMMHMMWWWHM
Fiestly, whiat | facedt &1 incheon Arpon & & Bright and Ring ermile. Andd | 'was impmssad by many peopis of wadcus nfonaifies since the
wetni-olass: inberralional aepon # s hess \Wiakty, chramic, youthil and besisil dppeaences: am e chaacisics of Koma, A

et | ey oy sor] gohone Deand resy, e & norany ookl of oommorcbion speedd, Mot of sl e Arpon s 8 olerest | e

v had el | B the most.

Incheon International Arport Comaoration positively copes with the cimate ehange, Mﬁmummﬂ
rstury and ecosystem by low-carbion oco-friondty momagement gaaks, Whist is the futur mort of your dream?
Listering to your words e chmabe change, resource depiefon. | just ihink sbout my family fiends and coleegues wha | iove very much,

Al of pecicie have & ciearm of swel fime with fiose wha they am ning, b It dght? And ['d kove o o The ratlesl amvionrient presenvation.
" a4 piocondilion Tor Foppiness walm eayng. O emAmoment snnondng (s has 1o b pesened a5 nafie: Fulit aimon & o malmn

mmmwmﬁlwmmimmmIHWMMmIl-hmmmuw

ineeriational Alrpert wikd ba i grester and more porpecus then our imegnation. | can'l wailt b find ouf tha i ol &

[

I kriow thist A ik groat eiforts for evvironniental and &gy management. What ae
WO WIS and mgsamemiation statogy |

e ander o achiewe the environrnental and enefgy vision 25 Giabal Leading Low Carlon, B
friendy Alrport. AL estabiished four big strateqy such as advancement of eca-friendly
management, encngy. efficiency mprovement. expantion of Low Carbon Management. and
minforced eivironmental mounce manansent. We seiectad 12 stateqic actions. specified
ol strategy, establshed simtegic aoal by each amiegy and made: them indicators of business
operation agred corporate managerent disction with iour stall, and concentratid our capacity
nboel, we wil mantain A0 Airport Carbon Accreditation Level 3 in ander to malize advancement
of exo-Iriendy management. Wi ar mplacng 10005 of 3l lamps with LED We'ako target 10
T A6 000ICD, of GHEs by reinfoncng enery independande. and achieve 130 erviconmenta
performance: indicator. We will stengthen oo position & the giobal leading airpart company
by strengthening environmental resowce management capability.  minimizing emvionmental
pacts 3 ealizing Low Girbon. Eco-friendly Aipont

Renawithio energy (S ioed onedgy to Combat cimate change. Fease Bl us your past
performance redyted to renewabis encrgy and the futune pan

Thiz it ey b0 Tespond 10 dlimate change & feduding GHG embsins Thes & possible by
TeuhuCng fossd fued comumplion. Rereswalbie enargy, & you el 5 dean lelless. and vy s
Prieredly as M dhoes oot Lse fossll el In generatng electngity. Advanced B counries have &
a0 e revevwabie evengy sharke by 209 0 2000, AAC will expand solr pover gereralion
by 10531 Mwvhvesr. geothedmal power geresation by 3609 MWhyear by 20X and opssate
I of enengy slorge systern in orer b ulile enewabie erevgy by 1005 We dso have &
P o ampkemerd hydiogen fuel el power generation proect i 2017 o sicue slable sopply
of power A heat i ernergency. Hydnogen fue cefl, comverng chermical enerngy. into leclinc
ey, has a high ey efficency witha prodecng aif polkatants a it b the fubusie 230 will
resaire - Low Carbon. Bo-friedy Alrport by stigthenng the bess for enengy ndepesdancs by
experdey renevabie enevy.

What are the shipe of the pew aiport &8s 3 Green, B and St Alrpoct which BAC will buid?
We befieve MO a the’ North-Est Asia bub airpert in the waorkd, &8 the ispresenisiive gateessy
e W ned o pricke. P By the fact thet IAC has been mrkied &5 the wairld best in Alport
Servios Quality assessment in thie pest B consecofive years. 15 not-an exaonerstion o sy i
s miaintaned the workd top position & the glokal eader in aipornt ppemtion. based o the
uting edae nfmstruc e s menagement Technoingy. Howew, the incmasing dermendy for
e avidtion ackastry anod fio the raret continuesiy kead ws 0o e chelenges. Nowe B werts
1 propose o new fuline alipart model o8 Eoo-friendy. Smarl Arpark. We know that growth
focuned stritegy besed o science Gawot e o futlee The mode that e popose &
Green Alrport e o park Beieathing with the netie. Eoo-Alrport miermizing GHG ermissions by
ek energy comsampbon. High-end Smart Alrport imaxeizag usen s anvesece based o
conermeye of ortting edoe wience techndlogies. AL the global leader i infermationd Arporis.
o, o become the ceniral Smport i eoo-trieadly futurstic sviation technology. indusiry
duster bised on outing edoe techidiogy covemgenee:
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Director of Airport Faciiity Bureau of Seoul Reglonal Office of Aviation
Director Lee Bo Young

_— _l:l'

Whit do you appaie the momt amongst the enviomental ad enegy perfomannes achievsd
by the Alrport Facliity Buseisu of S=oul Regonal Otfice of Avistion and L7

Ore of the uscesshill cases of tooperation with BAC in the aea of aviation emvirmomesntal
marageEment whikh & oe of the rmain work aea of Sedul Regond Office of Aviation. & meking
sontinvious efiorts o eapanding infrastnactne o support ecasmic ying such & educing
anncrafls departue and arval fime and ‘doubiing: the towenys: Arport Facility. Bureau of Sequl
Fegional Dtfice of Awistion provided varkous policy suppart and cooperation from the plaming
shage ot ther Mhind jehelse OF o o corsliuclon fof BACs second pessergers teymanl i become
low Erergy CorsurTEng Sving 400 of energy: compared io the co'venbond fenmiedd low Carbon
o reEable energy based alrport and reaiize Green. Booo Smeart Azport i oorstructng the
seuond passengen s il which will be completed n 2017, Weitioduced. |PMS sysbem
for amepated managEent of the comstruction proect from Mach 2003 when the Bad phdase
comstriction progect was: laonched. ad pay dlose: attention o prevert envimnmental accidents
o copstrchion site 1ot oy by managing ssfety o the constiug bon site, but ako delvering
CoEstTacion guaiity | check and peocess managemenl. maegig the disousson points 1 wgad
with erwinoormental Impact assesament % well 3 wasie axd & polkfants ina integrted mamer
Seod Reqeonal Office: of Aviation will continge oor muitua cooperation on GHE redo ton and em-
friendly managemient with A0, and create best partnershin stirategy with 8 pubilc conpomiion.

Please oy & word i you have ay wish & B tating the lap with corstnuefion of the ssoond
pRssEnpers teminal commencing In 2017

Firstof &1, | congrtiiate MC taking the keap with the commencing of the second pessenger’s
terrinal In the end of 2017, | expect BAC capacity Inalr trnsportation of, passenger and
fogistics will ineate as the aimorn capschny expands. and It wil sengthen the. Alrmon's position
& the hub airport in the: North-Eastern region. . Capacity expansion of the Alrport means
nomase dernand for envimamental protection from /the impacts of the Armort opemtion. 1t will
nomase the reeds o effecthe actions & minimize envimnmental imeacts and the scope of
oirsideration has ks to be expended 2 environmental polution & genevated from the Alpon
&l the adacent ama Becaue WG i the word leading aapart. your should ok for vanaus vayt
o e i oy with the local sodiely. Becatss Lsees of passenagens tomminal will be depemed
fsepved by the commencoment of the sadond pasenoce s temend e transportation Sestem
has ta be dualized Pegse make effonts o onter Ingd nomial opssation minimizing the wsers
NCorvENEenCE Dy Consiening Passenger s Coniusaon ot the Operalion peparation Staoe. <uccessiul
commencing of the second passenoer’s wmninal wil be the stan of ARCSnew e which will be
[ trmetine merminding WAC 36 (e world kading airport 10 the poopke in the workl: Seoul Fegional
Office of Aviation , a5 & s00ess partner of BAL congratulatos opering of the fononabe o of 1A
whmch will newhy st agan. and reguest MAC 10 become: he: epresenktive gate 0 Koea and o
lecfing public compary

iir‘!
Ml

o
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Director of the Environmental Green Space Bureau of Incheon City

What & the Erwvirrmerda] policy of msn foom et Incheon city implaments?
Hewing faced the ncheon soversigidy & m the A hat of the st vear, we have clained
Evironmental soversionty, estabivhed a eovimonmentsl pollcy pamdigm. ind pioposed I 1o ol
wiciety. icheon have accepted sciE nfrastciue xch a5 onal power plams st coniplex
metropaita el sife ncheon vemationsl Arport and chaon parl, 1o wppont the mation
econorm development which & heavy and chernical industry onenbed and Seoul focused growith
slrategy. cheon pegple under (he situdtion of goang theough varous efvianmental probleos
Such 2 odor, parlcuiate matteds. highly 1oxic materds. o nose. Howevel, ncheon Utkens
corsider the gualty of Ihing ot 1o econormic growdh and dermend o 'a Peasant and Hedthy
Grean Erviioomental Ty as the e future mmage of incheort. Brwviroomental soviersgity
ey the Oby's will 1oomeet the demaid of s Civil socety from palicy perspective
Ermiorrrmntal sovesemgrty i divided oo mecovering incheots right i) ke felation with 1he naton
other cites and provincial govermments and envinonmentad right assueed by the artcke 35 of the
corsditution, (2. the rght 10 fve i tealthy and pleasant ervironmelt We deliver the agreement
sened by fowr parties on the mebopolitan landhl site. &d 1o hams cased by srcradl s
acntmeE of regind fesomce faclity ik wch as coal pover pha. and impemvemeent of vt
18 vy policy. W alo implement proects t0 ersoee healtiny @ piessant enviroment i the
avas of &, weler. park. oreen space, and ssiainabie devenpment. in order 1o s A
s citiren’s envirnmental rights

WA ectablished einfomad eavimnmental remore MENESMENT, A our sco-frjendiy
marage et irateny and expandy resourcs ecyeing delven emvimmmental moniiorng.
creates, ero-frierdly sace. and misimibres snyimorments Frpacts Peste o 8 word on I
r'-t-i*-fl1l5"ﬂ?,l e I ine with the Inchaon city's envinmrmedial oy,

A" continuous. effons for eco-friendly management mears. sknificent.as it proposes
SnDmeEn and envioy:manaemedTt soiutions The impacts ol the ever ncrmasing demand
for 3 trrvpartation on our environment & 3 poit for Us 10 consder togethar with econormic
growth. The purpose of environmental management i peopie | befeve the environmental
improvement: project co-implementied by Tour stated owned corporations Ncuding nchion
city and IAC |5 3 oood cxample of enviremental cooporation. The soorces of covironmental
prodhetion byt bour S0C< oo elatively Lame, but base been ool of eoustion 50 far. | bobae
ackrowiedaerent of creating pleasant and dean S & our mutual isponsibility and meking joint
elforts fo (il the msponebdty i the best exampes of enviromental aovemance, A5 1 & )
know, IAC & Introducing airralt GHG reduction 1acity, driving establshment and gpertion of the
gpstom, strengthening A resoure moycing facty opermtion masgement gudeines, edicng
GHES fioen vetwohis and eduipments. bulldng and operating coo-frendy aiipor, The Gy's politcal
will & not sutfcent tostatsize enviroomental sovenzgnty. 1t 15 possibio when vanous Stakehokders
gich & il sockely, private Comparies. state owned companies. and pullic agencies wolntalily
participate in the process. 1t & possibie 10 Sohe comples envimrmentsl problerms when we put
oo e fooether, proviae productive eriticim &5 well a5 oo own oplnions. and Fub oo duties
for environmiental patecton based on the sense of comenunity. BACS evinnmental managsment
stratedy is 0 fng with inchoon ity vision of cmating 3 sustaisabie global qmen city, Wo hope
AL wil Continually expand cco-Insndy manaserment practice

Director Lee Sang Beom
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LSG SKY Chef Korea CEO Gareth Lycett

I think thal chimate change. giobial warming. & strange dimate phenomenon such & diougi
fooek. ard humicanes 2 ihe idulis have dear co-mlatios. 156 Y Chet wses natural earmed
Al nevitably pmils greenhise gases such & carbon diciee. Thensfore. the Tompany has the
responsibliny 10 actvely respond 1o the inngacts of the busness operalion on the envioamient
156 SKY. Chet achiowiedoes: [ deepdy o jomed e eftrls o ieduce: GHGS 11 cooperaln
wWilh our ghobal branches 10 (il o resporsiily, We eskilshed ey maiageiest Sysiem
AalyTE STy CORUTDGon P e, ovent. i enengyt relited echnolegy, ond imorove wilk
procis i Ve efficency 1o save enaily

156G SY Chef Korea saved enengy by moe tha 1% every yeal thiough introducng LEAN process
i the pest 3 years. ivesting Evnew enengy soch as LED lighiing, and comiues checks onenesgy
aagETEn prctioes We wil rduce power comuamiption by estsbiishing a1 Lnised power
contml facity by 2019 to save energy 0 the futire, am reduoe dependency on foss] foels by
nimeicing eleciric vehices for skess opemtion. We will ako edice warm and hot wales
corsumption avd rpeve erengy efficency by eiofitting o heat haced (noling gstens, One
of the mair changes, fhat we have made @ far i priarity I porchating husiness euipment. e
e o comkder price & the most Imporiant facmr in the past., bt nove eneny - efficiency a5
i mp pricdy. A 3 cormpormte chiren acknowledsig the corpemte sockal msporsiblity, we-want
o fulfl oo roie 2 a pmtector off the plane] which will be handed oy I the next geremtion
156G SY (hef Korea ban . won the Beet Eemy Saving Awant” provided by IAC, wihich | our big
pride. As the workd beet on-board food priducer and The Sonsumer of the sarth's Eoumes, we
understand that the enamy Saving maard 25 3 recoonition of oo effiorts o presene ol planet
for the rext oenetion ard peomise e will TulE our meparsdility In the futue

sLEAN prOcess: IMpANNnG resounce use pmcess by identiiying wasie factars without rduction in
production
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To beoome A fubue arierted hotel with our domedic b Wiskerhil we acthey implemen
eco-Friendy ey mavgement praciicey We on iy Fon-friendy Energy Management
Participated by Peeryone”, if | exmess Walkarhil hotels &o-friendy enengy management i a
work Merrber's partpaton s the: mosl importan facton m eco-fnendly enengy manogesment
Corsidering ou busness features of poovidiiey custorrer services and corsurnng holel products
we Lol gvod [he nCiease By eng)yy corsumpbion Goused o e reveiue noede Al the
o pordte level we provide: ffanngs inevery guarter o oor members o foee thelr awaieness
erevgy Inaege el ad savig Eactios e shaie ad dessminate the ey rabed Tamg
o privicked by BAC 5K Metwrks headdguanten office in evrydey energy msings i rose
TS e e delvenad =ctiors and tumeg off wused eectncty, ks and hedting
taciities, establshmen of energy seving System. placng emphass on energy saving with ving
¥ the mermiber s dommtiny, @ encomge ereny savig both i home ad warkplace. On e
dspect of facity performance management. the Hotel s fepacing CFL bymgs In the trrsit hots
O, with LA We eplace high enengy comsdrming kitchesy faciltties such o fridoe ad freers
with ighly etficient products and emphasize enegy saving inevery e by marking the erergy
e staes We will showy oor Walkerhll biad pride fmen fhe eco-frendly enigy. menagement
acpact A well by fuifillie oue corpoeste oocial recporsiblity

P tell of your proad et in e of VWasker iy aoo- freodhy

ARG

{n 20 many this year, Walkerhill hotel opened Darmk Hyu in the 15t floor of the trmsponaton
cemter the firdd capude hated in Korea This ks a prolect o reinforee A0S competithenpes
develoged 1o provide comenience tn ransit pestengens, locdl rneiers and night treveier. From
the development staoe. of the capsue hotel, we imegmited exo-friendly. enenmy saving and
eo-friendyy weoices appied aco-trendly comstruction echnology and manuiaciiesd he hitel
furritue with eco-friendly materials. Basad on the smar service sogmed from the Keyiess
Eystesm commedting intemet of things usng [T iachnoiogy, wsars ¢an manage 3l services ach &
bdoking and chedk-1 and out LED kohing and temperatue contrl on thar sman phone. | ke
ks eerabiiched nois peEvenition Systom Ltzing now matenal technologies: keen the nois ol
wnder alck Athcugl ncated mside h Alipan whidm tevelens ae moving Bound. ad mantan
stence couivaent o the one Of Bvary.  We prouly sy that this & lower then the level of 5=
&0 oy winch (5 narnally -cppiad 80 resident howses and hotess, wivch will b Bhes nght senace in
ling with the el clws. We Wil Tirmly nissrtan our position & the gl leading coo-Triondly
TIarEgereng aerpon hotel In the lutue

SK Networks Walkerhill Manager Chol Chang Won
-_———

y
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The key Esues reporied in ihe document were drawn rom The: malerisity Ied, Key esues were decided based on
selecion and evalaion of Bsues among Low carbon, BEoo-nendly issues, which ame highly inferesied by siskehoiders

Appendix

Materiality test
GHG emissions verication report

Materiality test process

Third party verffication statement Publshing
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I < — o §
CEEER TR, R i Lrenn e TR, Y B TERevER, WEE T Tl TERETE
AT Py o B erLEn o T
TR Cof Fermdy
Fo -t
External
& W Tl o (TG # Criman | Tissduaie™ phioes # Py (i tdevyd orel el Ny ani iy
lssues # Ll gk by The By ol # {ieen 7 Feane Ml i LT
Fraprrr ) S Figeay & Fprpilefor el i B # Fluhkay by psite e jrel + Digneiion d e
Sddnied il Fov orcecer of Crbren TR A LR e
& W ke A 1=, 3701 LI B # Barrgury wabw L P Oires J Pt
Fhygel mires, A PO il ol Pt
L
Interral + i ard Ergeee e A e
LS + Fapres O be-Cnt sco-Harly Sirogee
i 4 gy o1 P ot (T Dot i) et

IAC's key Low carbon, Eco—friendly Management lssues

Based on the f=s resulls, IAC 5 highly inieresied in introducing renewabie eneray, energy Saving. eco—fiendly
verickes and raneponaion infrasiructune, and low carbon, eco—iendly constnucion, This & thought 1o be the resul of
refiacing the impodance of ssady reduction in GHG emissions In al 195 countnes’ adogted through the Pars climake
change ageement. 12 UN dimale Change Conference COP21, and the acknowkdoement in hydrogen fuel ol
power generalion 1o be nboduced in 2017, £ & through el GHG reduction effrs diven by sialehoider’s awareness
will ] o Irplereriation of eciive fomm o siralegy auch 23 enhanced enengy ndeperdence: (rough renewable
enarmy evpanson and foesl fuel reducion n e e
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Gas Emissions

Gresnhiuss G Fmssons Venfiosfion Repon
Thind—pasty Assumance Satemant

Verification Report on the Statement ol IAG's Greenhouse Gis Emissions and Emengy Consumption in

2016 Verification Subject

Tha Korean Foundation for Cuality performecd the verfication of fha "Statemant of 1AC' Greanhouse
Emissions and Enary Consumption {'Statemant’ hersafter) in 2016

Verification Scape
The siibsect toverfication includas all greanhouse gas emitting facities under IIAC's confrol

Verification Standards

Tha verification was camied ol in gocondance with Guidelires for the Oparation of Greenhouse Gas and Enengy Tanget
Management Mobfication of Mo, 2014-186 by the Ministry of Emaonment), Guedenes for the repor on enssions frading and
wartifcation (Notihcation of Mo, 2014184 by the Mrstry of Ernvironment), and Guickines for the operation of the gresrhouss gas
Ermissinns Inxding Sysiem MNotiication of Mo, 2014-153 by he Mingstry of Envionment)

Verification Procedurs

Tha varification was plannad and camed in accordance with the “Guidslines for the Operation of Greenhousa Gas and Enargy
Target Management.” Tha lavel of verficalion assurance satisfies the mtional assurnce level. Also, we conducted an infemal
assEament 1o ensun that sach stap of the verfication was underahen effectively

Limit of Verification
Thee verificaton inciudes the limts of 15 own thal can Goour n the process of apohing the standasds and methods ino [he raalty,

Verification Comment

W provice foliowang conciosions in mgand totha data on greenhouss Gas emssions and enengy

corsumption reporied in tha Statament,

11 The Statement of IAC's gas amissions in 2016 was writtan basad on the guideines for tha Operation of Greenhousa Gas and
Enengy Target Managerment

2 Considoning the: conciions above, the resull of thes materalty 1951 on A0 greenhouse 08 Emissions and endrgy consUmplion
in' 2015 shows that the matenality safisfies below 5.0% of tha total emsssions based on a qualiative scala.

3 Theetons, we conchuda 1A' gresniouse gas amissions and erergy consurmpbion n 2016 & sppropnse,

MlA proposed The vision of "Globeal Lesding Low Carbon, Eco-lnendy Airpor” and inplemails § oorporete wice actions besed on
four sirabagic goas such as advancemant of eco-iendly meragement, energy efficency mprovement, expansion of low-carbon
manageman, and enhancad ermvircomantal resource managamaEnt, 25wl 83 e detaliad actions

AL ever-achievad the GHG meduction taret in fhe past five consacfive years since 2011, and maduced GHG amissions by 13.5%
more from he target in 2016. 1 was achisved through improving faciity and operational padomanca such as etrolt with LED
Kgfing, replacement of motors and pumps. and enhanced enery afficiency, WG renewed ACH Amon Carbon Accracitation Level
3 and 130 50001, operating eop-friendly management system, This was enabled through establshment of o wel-organized systam
and continuols operation hasad on stong eminonmental management govemanca and leadership,

We besieve that Geeen Feport 2017 wel demonstrates 85" wil and performance o make the Low Carban, Bco-iriendly Aiport.
Wi would N 1 provide suggestons as Delow in onder for IAGC's enveonmental management activiies 10 b mon effectivaly
nglenenbed and the perfonmncs 1o be better understood by stakeholdons.

JE0 28000, the giobel guidelnes on global coporate social responablity, states hal the two besie praciices of delverng socal
responsiily an scoowiedgement of the componts Socal responsitiity within the organizstions) boundary, identification of the
crganizafion’s stakehciders and ther engagement, The gideines clarfy That identiicafion of stakehokiers and engaging wilh fhem
& the com of ffling the corporate social responsiniity. In other word, communications with stakeholders &8 the main pant of social
responsity

AL repcts in fhis docurnent the stakeholders' opinions: on the IAC's strataay, business operation, and the periormance evaluation
on Liow Carbon, Bod-fiendly Management which wese coiactad from intenaow. | thirk It &5 & desiabie dinction. However, IIAC
wil embrace dverse ghakehcldens’ openons and stengthen the report’s retabety, I opnions from 10cal represantative. communty
orgaruations miluencing the RAC™S managenment activties and orftical voites rom NGOs are akso mouded. | also believe that BAC"S
s0cEl responsbity wil be strenglhened by providing leedback through the repord on the BAC"s eraonmental menagement polcy,
refiection ef stakeholkders' opinions on 1AC's business, the plan, timing, method and ievel of reflecting Bhe opinions, Bnd the resson
if nat refictad.

IAC nesds to classlfy, manags, and revisw Its Low Carbon, Foo-friencly Management lssue pocl and apply the key lesues as
constantly and continualy a5 possible, which am identifiect through the anniial materaity fesl (Example: comparson of kay ssues
from Groen Report 2016 and 2017). 1t vl help G idertity the needs and expectations of its intemal and external stakehokerns as
w25 changes in ther ihoughts, which wal rarse IAC's capabiity of respond 10 its stakenolder's needs a5 wel

Amongst & emdronmenal issues, dimate change caused from global wanmng 15 8 joinl ssue that all human kind have 1o solve
dogether One of the big trends in the wodd's notable companiss’ GHE policy is engaging (heir suppiiers. IAG ties 1o reducs GHG
amissions having signed fhe 2nd woluntary sgreament on GHG recucion with twalve fenant and panner companies st yearn This
5 an essentisl policy reflacting that 25%: of the 1AC'3 emission & emitted by these companies. | hope IAC finds a method 1o fuly
engage 8 pariner and 1enant companies for GHG reduction. Also, | mcommend S communicate fis GHG reduction affors
with giobal stalshoiders thrugh parficipating i the Carbon Declosum Project, the information disciosurs infiatis which 5000
companias acss tha word participate in .

IAC: will propass the sacond passenger’s tenminal as & “Boo-fandy, Smart Aipan”, | wish al the best for IIAC 1o grow as the
mmiber one almon, taking the global leadership in amvingnmantal managamant specially on cimate changa and fulfiling s
comanate social rsponsibilty with the sense of duty 25 a stale-own oompany,
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